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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2023 of Llanbadoc Community Council. My audit has been conducted on 
behalf of the Auditor General for Wales and in accordance with the requirements of 
the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

I am unable to conclude whether or not the Accounting Statement properly/fairly 
presents the Council’s receipts and payments/income and expenditure and financial 
position: 
• The Council has not responded to enquiries made during the audit and I am 

therefore unable to conclude on the accounts. 

Annual Governance Statement 

I am unable to conclude whether or not the Annual Governance Statement is 
consistent with the Council’s internal controls and governance arrangements for the 
year: 
• The Council has not responded to enquiries made during the audit and I am 

therefore unable to conclude on the accounts. 

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  
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Agreement of accounting statement to underlying cashbook 

We were unable to reconcile the Accounting Statement in full to the underlying 
cashbook. We identified a £167 non-material discrepancy between the cashbook and 
line 6 other payments in the Accounting Statement. 

We recommend that in future, the Council provides a clear audit trail from the 
cashbook to the Accounting Statement. 

Budget setting and precept 

In its January 2023 meeting, the Council determined to set an unchanged precept for 
2023-24. The Council must calculate its budget requirement and should make a clear 
decision on the value of the precept it is to raise from council tax payers rather than 
refer to an amount that is not disclosed in the minutes. 

Staff costs 

The Council does not operate PAYE. The Council is required to operate PAYE 
except in limited circumstances. It is never appropriate for the Council to treat its 
clerk (an office-holder) as self-employed and responsible for their own tax. 

We recommend that the Council investigates whether or not it is required to operate 
PAYE and if so, makes the necessary arrangements to do so. 

We were unable to agree payments to the Clerk to their contract of employment. This 
applies to monthly salary and allowances payments and calculation of back pay. 
While the discrepancies were small the Council must ensure that all salary and 
allowance payments are properly calculated. 

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 30/09/2023 
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